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References: (a) Top Secret Op-23Y memorandum to CNI 
; on same subject, dated 17 June 1946. 


1. In accordance with standing instructions 
to brief such information periodically for your benefit, there 
is submitted the following digest of significant data on sub- 
ject received subsequent to the preparation of reference (a). 
A special report on the activities of Chinese intelligence 
services will be submitted in the near future, ‘ 


r 


USSR Intelligence Activities 


From Germany there are continued reports of Russian use 
of former SD and Abwehr personnel. Instances of known German 
Intelligence officers approaching American agencies with the 
story that they have been forced to work for the Russians and 
requesting protection and the opportunity to work for the U.S; 
are interpreted as Soviet-controlled attempts at penetration. 
At the same time, numerous Russian traitors, former members 
of the VLASSOV German-sponsored army who were handed over to 
the Soviet authorities after the German capitulation, are said 
to be reappéaring in the American Zone. Although some of these 
men may have been converted or coerced by the Soviets, it is 
probable that the VEASSOV army contained many deliberate Soviet 
"plants." One known member of VEASSOV's organization who also 
served with German Intelligence during the war, is believed 
to be an NKVD official of long standing. At present he is 
reported to be at the head of a network in Bavaria, operating 
among DP's and UNRRA personnel. ; : 


In general, wide Soviet penetration of White Russian = 
groups in Europe is making these groups a major intelligence . 
- problem, Typical of their uncertain allegiance is the case of 
the ™National Workers! Union of the New Generation,” founded 
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/ in 1931, and now actively recruiting members in the U.S. Zone. 


Originally violently anti-Soviet, the organization was in- 
fluenced by later Soviet emphasis upon Russian nationalism 

and Imperial history. During the war, however, they collab~ 
orated with VLASSOV, the German Propaganda Ministry and the 
Abwehr; but after the surrender, were instrumental in de- 
nouncing many VEASSOV men to the Soviets. In France, the 
White Russian Youth Movement is being revived, still ostensibly 
anti-Soviet, but actually penetrated and controlled from the 
Soviet Embassy. The "amnesty" announced in June of this year 
for emigres in France, Bulgaria and Yugoslavia is achieving 
results. In Paris alone, 1000 Russians are believed to have 
taken advantage of the offer whereby they gained USSR citizen- 
ship through simple registration at a Soviet Consulate. only 
200 of these, however, have reported their changed status to 


the French authorities. The remaining 800 may thus become 


camouflaged Soviet citizens and a dangerous potential source 
of agents. 


Two other significant developments are reported from 
Gentral Europe. First, there is believed to’ have been created 
within the Siviet-penetrated Berlin police, a secret "Special 
Squad": (Geheimes Sonderkommando) under NKVD control which will 
be used in illegal arrests in the U.S., British and French 
Sectors, of Germans desired by the Russians. Secondly, the 
Soviets are' reported to be rounding up all Arab remnants of 
the Grand Mufti's entourage. These persons are said to be 
sent to Moscow for use in connection with the establishment 
of a new Arab Office in which the Iraqi Minister to Moscow is 
possibly concerned. _ 


British Intelligence Activity. 


Although very little has been reported of reorganization 


‘at the headquarters level, considerable evidence of regional 


changes in British Intelligence is available. Previous plans 
for a school in Sweden to train agents operating against the 
USSR have been cancelled; instead these agents will be sent 
into the Baltic Republics directly and controlled from London, 
As would be expected, security measures have assumed first 
priority in southeastern Europe. This concern has led (1) to 
cooperation with NKVD Border Troops in the control of illegal 


“traffic in Austria, as well as to long-range intelligence plan- 


ning there, and (2) to renewed utilization of certain wartime 
counter intelligence agencies in Greece. In the Middle East 
personnel turnover has reached extensive proportions, but many 
of the officials concerned are merely changing jobs and cover. 
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Genter of control for British intelligence operations .in 

Syria and Lebanon has been moved from Damascus, in Syria, 

to Amman, in Transjordan. It is believed that in the process 

a merger of their counter and strategic intelligence forces 

has been effected and an expansion of both persomel and 
geographic coverage carried out. In all of the areas mentioned 
emphasis appears to be on commercial and journalistic cover; 
however, the usual posts of cultural, passport and secondary 
diplomatic officials are also still used. 


British penetration of French Intelligence has been 
suspected for some time. While positive proof is lacking, 
it appears that one or two key posts in Paris as well as 
French field organizations in Central Europe, Reypt and the 
Middle Fast have either been brought under the influence of 
or compromised by British intelligence services. 


For some time it has been known that the British have 
under custody in Norway certain German intelligence personnel 
formerly connected with the postwar Finnish Resistance Move- 
ment and its intelligence arm. To date British interest in 
their potential value for covert operations has precluded any 
collaboration with American agencies on this problem, 
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French Intelligence Activities 


The question of the ultimate leadership of the SDECE,; 
French Central Intelligence Organization, appears unlikely 
to be settled until the autumn elections have indicated the 
political complexion of the new government. Col. FOURCAULT, 
of the old DGER Gaullist element and long suspected of being 
under British contrdl, remains as nominal acting chief; but 
actual direction is reported to be largely in the hands of 
the Socialist SUDREAU, appointed some months ago by President 
GOUIN to investigate the whole service. SUDREAU himself has 
indicated a nunber of the problems facing him: opposition 
from the rightist and old DGER groups inside and outside the 
SDECE; communist penetration; penetration abroad by the services 
of other countries (He is reported to have described French 
Intelligence in Germany as composed largely of British, American 
and Russian agents); and opposition to the Central Agency itself 
from the War Ministry and the Quai d'orsay, both jealous of 
their own prerogatives in the intelligence domain. 


. A somewhat sinister light is thrown on Commmnist penetration 
of the SDECE; which was long excoriated by the Left, by the fact 
that THOREZ, head of the French Communist Party, is now regularly 
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supporting the Agency within the Council of Ministers, and 
has continuously insisted upon approval of its budget. 


In the Levant, French Intelligence is being reorganized 
as a result of the withdrawal of French troops and civilian 
personnel from Lebanon. ‘The head of the Deuxileme Bureau will 
have cover as Second Secretary of the French Legation. Secret 
Political Intelligence will be handled by the Inspector of 
French educational institutions, while counter-espionage will 
be handled by a representative of the Surete whose cover has 
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“not been reported. French archeologists and Masonic Kodges 
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in Syria are also believed to have been assigned roles in intel- 
ligence activities. 


Developments in Chinese Nationalist Intelligence 


' During the past two months there has been a marked trend 
within China toward coordination of the various intelligence 
and security organizations which previously had been distinguished 


.for their rivalry. This trend is indicated, for example, by 


improved collaboration and liaison between Government, Kuomin- 
tang and clique organizations, by the interlocking leadership 
of the principal intelligence groups, by the purge of opposing 
ideologists and enforcement of "thought control" measures.’ 
Abroad the Chinese continue to expand their intelligence oper- 
ations far beyond what would. appear to be their normal require- 
ments. 


The Bureau of Investigation and Statistics, which has 
lately been renamed the "Bureau of Information" of the new Min- 
istry of National Defense, remains in good favor despite the 
loss of its former director, TAI Li. At present ib is busy 
organizing new covers’ for its activities and redistributing 
its agents; other governmental agencies and Chinese trading 
companies abroad are expected to provide the best screens. Re- 
cently acquired copies of B.I.S. reports reflect continued con- 
centration on Russian and Ghinese Cowminist activity. In this 
connection it is noted that the Peiping Branch of B.I.S. has 
taken over, with very little change in personnel, a former Jap- 
anese intercept station with which they are expected to continue 


monitoring Mongolian and Soviet radio commmnications. At about 


the same time the Shanghai Branch was successful in penetrating 
the organization of the U.S. Consulate General there. In both 
the espionage and counter intelligence aspects of their under-~ 
takings B.I.S. is known to employ agents of foreign nationality, 
mostly Japanese and Germans. 


Another dseveent and somewhat unexpected threat in the 
intelligence picture in China lies in the rejuvenation of the 
International Problems Research Bureau (also known as Institute 
of International Relations, Research Institute of International 
Affairs, etc.). When its former director, WANG Peng-sheng, 
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died in May, it was believed the agency would deteriorate; in~ | 
stead its leadership has been entrusted to T'AND Tsung, report- 
edly a member of CHINAG Kai-shek's brain trust, and its mission 
has been enlarged to the extent that it is now believed respon- 
sible for general economic and political intelligence relating 
to the U.S.S.R., Manchuria, Korea, Japan, Great Britain and 

the United States. (Formerly it concentrated on the Japanese 
Empire.) The Shanghai headquarters of the Bureau is concerned 
mainly with watching Americans, British and Europeans there. 

The Nanking branch maintains liaison with the Nationalist Govern- 
ment, while the Peiping branch is primarily concerned with Rus- 
sian, Korean, Manchurian and other matters of interest in the 
Far East. Several prominent and influential Japanese, slated 
for repatriation, were retained in China through the influence 
of WANG, and four who returned to Japan were given special’ as- 
signments on behalf of the Chinese, including the operation of 
a Tokyo branch office. It is reported there are over 1000 mem- 
bers and agents of the Bureau located Eoroveent the world, 


' Chinese Communist vobaiieente 


It is admittedly unrealistic to draw lines between Soviet 
Intelligence and that of the Chinese and Japanese Communists in 
the Far Hast, just as it is to attempt to distinguish between 
their intelligence and propaganda activities. However, for 
purposes of convenience a.few notes are offered under this head- 
ing. 


There can be little doubt of Soviet direction and funds 
behind the expansion of ésplonage-propagarida training and in- 
telligence collection in the Shanghai area, North China and 
Manchuria, In all these regions left-wing Japanese are used, 
though nominal control lies in the hands of the Chinese Com- 
munists; the training facilities -and espionage headquarters in- 
volved are reportedly located in Wladivostok and Khabarovsk in 
the Siberian Maritime Territory, Changchun in Manchuria, and 
Tsingtao and Shanghai in China. Extension of these intelligence 
efforts into Korea and Japan, the existance of courier and radio 
systems for communications, and the probability of. long-range 
objectives hostile to the United States and Nationalist Chiha are 
indicated, but cannot be substantiated at the present time. It 
1s, however, certain that the armed forces of the U.S. are one 
of the primary targets for both espionage and subversion on the 
part of the Communists. .- 
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